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Council Meeting Date: 4/27/2015

Department: | Purchasing

Department Head | Diane Palmer-Boeck

Agenda Coordinator (include phone #): Teresa Shelstad x7539

CAPTION

To approve a one (1) year contract with four (4) City optional renewals for the purchase of oil & lubrication
products for Inventory Control/Asset Disposal (ICAD) to be utilized by Fleet Services in an estimated annual
amount of $70,000 from Reeder Distributors through an existing contract/agreement with the City of Fort Worth,
and authorizing the City Manager to execute all necessary documents. (City of Fort Worth Contract #14-0251)

FINANCIAL SUMMARY

] NOT APPLICABLE X] OPERATING EXPENSE ] REVENUE [l cp

Prior Year Current Future
FISCAL YEAR: 2014-15 thru (CIP Only) Year Years TOTALS

2019-20

Budget 0 2,161,526 315,000 2,476,526
Encumbered/Expended Amount 0 -1,111,377 0 -1,111,377
This Item 0 -35,000 -315,000 -350,000
BALANCE 0 1,015,149 0 1,015,149

FUND(S):  WAREHOUSE

COMMENTS: This item approves price quotes. Expenditures will be made in the Inventory Stock Department
based on need within the approved budget appropriations for each year of the contract. The estimated amount
to be spent in FY 2014-15 is $35,000. The estimated future amount is $315,000, which will be made within
approved budget appropriations. Remaining balance will be used for other Inventory purchases.

STRATEGIC PLAN GOAL: Providing Automotive and Equipment Oil and Lubrication for Warehouse Inventory
relates to the City's Goal of a Financially Strong City with Service Excellence.

SUMMARY OF ITEM

The City is authorized to purchase from a cooperative purchasing program with another local government or a
local cooperative organization pursuant to Chapter 271 Subchapter F of the Local Government Code and by
doing so satisfies any State Law requiring local governments to seek competitive bids for items. (City of Fort
Worth contract #14-0251)

List of Supporting Documents: Other Departments, Boards, Commissions or Agencies
Recommendation Memo
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Date: April 3, 2015
To: Teresa Shelstad, Purchasing Buyer
From: Josh Mathewes, Inventory Control/Asset Disposal Supervisor

Subject: 2015-244-| Oil and Lubrication Products, (City of Fort Worth Contract #14-0251)

It is the recommendation from Inventory Control/ Asset Disposal (ICAD) and Fleet to purchase all oil and
lubrication products from Reeder Distributors through the City of Fort Worth Oil and Lubrication contract #14-
0251.This contract is for a one (1) year period with an option of four (4), one (1) year renewals.

By participating in the City of Fort Worth’s contract we will receive more competitive pricing due to joining with
a larger entity and having access to a negotiated established capped price increase request not to exceed 10
percent of the original contract (January 7, 2015 through January 6, 2016). Oil pricing fluctuates constantly and
by participating with Fort Worth, the City of Plano will benefit by having access to an established price base. It
will also be beneficial to the City in terms of decreasing administration costs by having one vendor as opposed
to having multiple vendors, which is what we had before participating with Fort Worth in 2011 on the previous
Oil and Lubrication contract (2010-29-C).

In addition, oil and lubrication contracts were evaluated through HGAC and Buy Board. HGAC did not offer a
contract for oil and lubrication products. Buy Board offered pricing, however, the price list provided did not
encompass all items on City of Fort Worth’s contract. Buy Board contracts also did not compare to Fort Worth's
contract in regards to terms, pricing and discounts.

Approximate annual expenditure for this contract will be $70,000.
Failure to award this bid could result in extended lead times, prolonged down time of city fleet vehicles and
equipment, higher procurement costs and the inability to provide inventory in an emergency or maintenance

situation.

The specifics of this bid are on file with the Purchasing Division.
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