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CITY OF PLANO  
COUNCIL AGENDA ITEM 

CITY SECRETARY’S USE ONLY  
  Consent  Regular  Statutory

 

Council Meeting Date: September 12, 2016 

Department: Public Works Department / Environmental Waste 

Department Head Gerald P. Cosgrove 

 

Agenda Coordinator (include phone #): Nancy Corwin 972-941-7137 

CAPTION 

RFP No. 2016-0184-C for a five (5) year revenue generating contract with two (2) five-year City optional renewals 
for a lease agreement for office space, conference room and paved outside storage for Environmental Waste 
Services Division of Public Works Department to Otto Container Management, LLC, in the amount of $88,500 for 
the first five (5) year term, and authorizing the City Manager to execute all necessary documents. 

FINANCIAL SUMMARY 

 NOT APPLICABLE  OPERATING EXPENSE  REVENUE   CIP 

 
FISCAL YEAR: 

 
2016-17 thru 
2030-31 

Prior Year 
(CIP Only) 

Current 
Year 

Future 
Years 

 
TOTALS 

Budget 0 0 0 0

Encumbered/Expended Amount 0 0 0 0

This Item 0 0 265,500 265,500

BALANCE    0    0 265,500 265,500

FUND(S): SUSTAINABILITY & ENVIRONMENTAL SERVICES FUND 

COMMENTS: Approval of the office lease space and container yard space between the City of Plano and Otto 
Container Management will generate an estimated annual revenue of $17,700 beginning in FY 2016-17 through 
FY 2030-31 for a total of $265,500, assuming all optional renewal periods are implemented.  

 

STRATEGIC PLAN GOAL: Approving lease space to Otto Container Management relates to the City’s goal of 
Financially Strong City with Service Excellence.  

SUMMARY OF ITEM 

See Recommendation Memo.  

 

 

List of Supporting Documents: Other Departments, Boards, Commissions or Agencies 

See Recommendation Memo.       

      
 
 
 



 
Memorandum 

 
Date: August 23, 2016 
 
To: Diane Palmer-Boeck, Director of Procurement and Project Management 
 
From: Ryan Delzell, Environmental Waste Services Operations Manager 
 
Subject: Otto Container Management, LLC Lease Agreement Recommendation of Award 
 
 
Otto Lease Agreement Recommendation:  Otto Container Management, LLC seeks to lease office 
space, conference room and paved outside container yard space from the City of Plano for a monthly rate 
of $1,475 for the five year term of the contract.  The lease agreement will result in annual revenue of 
$17,700 and revenue of $88,500 over the first five year term of the contract.  The lease agreement allows 
for two (2) five (5) year City optional renewals and revenue of $265,500 if all renewal options are 
exercised. City Staff recommends leasing this space to Otto Container Management, LLC.   
 
Explanation:  As part of the roll out container and maintenance services RFP, the option to lease space 
for daily operations was included by the City of Plano.  With Otto Container Management, LLC being 
selected as the best value to the City for the City’s container maintenance contract, they opted to lease 
space for personnel and roll out container storage. 
 
Otto Container Management, LLC will utilize the office space and conference room space for personnel 
and business operations.  Otto Container Management, LLC will utilize the paved outside container yard 
space for storage of new and used roll out carts to provide contractual services to the City of Plano. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
XC:  Gerald Cosgrove, Director of Public Works 
         Nicole Mucha, Purchasing Agent 
         Nancy Corwin, Buyer 




